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Research Update:

Dutch Bank LeasePlan Ratings Lowered To
'BBB+' On Expected Weaker Financial Profile;
Outlook Negative

Overview

e At Dutch bank LeasePlan, a worldwi de |eader in fleet |easing, we expect
the funding profile to remain a key rating constraint and earni ngs
prospects to weaken.

W lowered the long-termrating to 'BBB+ from'A-' and affirnmed the
short-termrating at 'A-2'.

* W now i nclude one notch of uplift in our 'BBB+ rating for LeasePlan's
strategically inportant status to Vol kswagen AG

e The negative outlook reflects the nediumterm funding and profitability
chal | enges t he bank faces.

Rating Action

On Sept. 14, 2009, Standard & Poor's Ratings Services |owered the long-term
counterparty credit rating on Dutch bank LeasePlan Corporation N V. to 'BBB+
from'A-'. At the same time, we renoved the long-termrating from CreditWtch
wi th negative inplications, where it was placed on May 8, 2009, followi ng a
simlar rating action on ultimte parent German automaker Vol kswagen AG (VW
A-/ Negativel/ A-2). The short-termrating on LeasePlan is affirnmed at 'A-2' and
the outl ook is negative.

Rationale

The downgrade reflects our anticipation that LeasePlan's financial profile,
essentially its earnings generation capacity and funding profile, will further
weaken in the mediumterm

LeasePl an' s constrai ned whol esal e-funding profile will remain a rating
weakness in our view LeasePlan strongly benefited fromthe Dutch Credit
Guar antee Schene inplenented in the fourth quarter of 2008 to support domestic

banks' funding profiles. The bank since then has issued around €6 billion in
st at e- guar ant ee notes, which cover a large part of its 2010 refi nanci ng needs.
Both state and VW support--in the formof a €1.5 billion commtted

facility--have alleviated short-termliquidity pressures at LeasePl an
However, we believe that the refinancing of the state funds (45% of the total
fundi ng base) could prove challenging for the bank in the nediumtermand it
could find it challenging as well, in our opinion, to reestablish a fully

i ndependent funding base. On a positive note, we view positively the bank's
intention to attract custoner deposits via the creation of an online retai
bank.
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Additionally, we are of the opinion that residual value charges wll
remain el evated in 2009 and 2010 at |east and will continue to weigh on core
ear ni ngs generation, nore and | onger than we had previously anticipated. To a
| esser extent, we also anticipate that nargin pressure from hi gher refinancing
costs, weaker prospects for new business generation, and rising pure credit
ri sk charges on debtors will put additional pressure on earnings. Al in all,
we anticipate, in our base case scenario, that core earnings to adjusted
assets will remain in the 0.6%0.7%range in 2009-2011, conpared with 1.5% on
average from 2003 to 2008.

Capitalization is satisfactory in our view Standard & Poor's
ri sk-adjusted capital ratio was 8.5% at year-end 2008, after diversification
and concentration adjustnments.

Qur current rating takes into account the bank's val uabl e franchi se as
one of the worldw de |leaders in fleet leasing and its fully regul ated banking
status under Dutch |aw, especially its ongoing access to European Central Bank
repo refinancing in addition to material support already received fromthe
Dutch authorities. We consider LeasePlan to be a strategically inportant
subsidiary of VW which owns a 50% stake in LeasePl an via wholly owned captive
subsi di ary Vol kswagen Bank GrtbH (A-/Negative/ A-2). We give the ratings on
LeasePl an uplift of one notch above its stand-al one creditworthiness. This
reflects the liquidity support that VWhas al ready given to LeasePl an, our
perception that the ultimte shareholder will remain committed to LeasePl an
and could bring further support, if need be, and the benefits LeasePl an gives
to VWBank in terns of business and earnings diversification

Outlook

The outl ook is negative. W indeed believe that downside risks remain

i nportant, especially the possibility that core earnings could drop bel ow 0.5%

of adjusted assets due to higher nargin and credit risk pressure (from

resi dual value and debtors) than we currently anticipate. LeasePlan's capacity

to rebuild a fully independent funding base, independent from state and

parental assistance, is a challenge as well. In case these pressures

materialize and everything el se renaining equal, we could downgrade LeasePl an
A revision of the outlook back to stable would necessitate evidence of a

qui cker recovery in earnings power than we currently anticipate and

i mprovenent of LeasePlan's funding profile, notably a rapidly grow ng

proportion of stable retail deposits in proportion to total funding and

capacity to fund operations independently on a sustai ned basis.

Related Research
* Group Methodol ogy For Financial Services Conpanies, March 19, 2004
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Ratings List
Downgr aded; CreditWatch/ Qutl ook Action; Ratings Affirned

To From
LeasePl an Corporation N. V.
Counterparty Credit Rating BBB+/ Negati ve/ A- 2 A-/ Wat ch Neg/ A-2
Subor di nat ed BBB BBB+/ Wat ch Neg
Conmrer ci al Paper A-2
Seni or Unsecured BBB+ A-/ Wat ch Neg

LeasePl an Fi nance N. V. (Dublin Branch)
Seni or Unsecured BBB+ A-/Wat ch Neg
Guar ant eed by LeasePl an Corporation N.V.

LeasePl an Australia Ltd.
LeasePl an Fi nance N. V. (Dublin Branch)
LeasePl an New Zeal and Ltd.
Conmrer ci al Paper A-2
CGuar anteed by LeasePl an Corporation N. V.

NB: This list does not include all ratings affected.

Additional Contact:
Financial Institutions Ratings Europe;FIG_Europe@standardandpoors.com

Ratings information is available to RatingsDirect subscribers at

www. ratingsdirect.com It can also be found on Standard & Poor's public Wb
site at www. standardandpoors. com sel ect your preferred country or region,
then Ratings in the left navigation bar, followed by Find a Rating.

Al ternatively, call one of the follow ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press O fice (44) 20-7176-3605; Paris
(33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockhol m (46) 8-440-5914; or
Moscow (7) 495-783-4011.
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